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All references to “the Trust,” “the Sponsor,” “the Issuer,” “Grayscale Livepeer Trust (LPT),” “we,” “us” or “our”
refers to the Trust or the Sponsor, as the context indicates. The Trust is a passive entity with no operations,
where the context requires, we provide disclosure with respect to the Sponsor, which administers the Trust.
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1933 and Rule 12b-2 of the Exchange Act of 1934).
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Cautionary Note Regarding Forward-Looking Statements

This Quarterly Report contains “forward-looking statements” with respect to the Trust’'s financial conditions
results of operations, plans, objectives, future performance and business. Statements preceded by, followed |
that include words such as “may,” “might,” “will,” “should,” “expect,” “plan,” “anticipate,” “believe,” “estimate,”
“predict,” “potential” or “continue,” the negative of these terms and other similar expressions are intended
identify some of the forward-looking statements. All statements (other than statements of historical fact) includ
in this Quarterly Report that address activities, events or developments that will or may occur in the futui
including such matters as changes in market prices and conditions, the Trust’'s operations, the Sponsor’s
and references to the Trust's future success and other similar matters are forward-looking statements. Tl
statements are only predictions. Actual events or results may differ materially from such statements. Th
statements are based upon certain assumptions and analyses the Sponsor made based on its perception of hi:
trends, current conditions and expected future developments, as well as other factors appropriate in
circumstances. You should specifically consider the numerous risks outlined under “Risk Factors” in o
Disclosure Statement. Whether or not actual results and developments will conform to the Sponsor’s expectat
and predictions, however, is subject to a number of risks and uncertainties, including:

the risk factors discussed in this Quarterly Report, including the particular risks associated with ne
technologies such as Livepeer and blockchain technology;

the Trust’s inability to redeem Shares;

the inability of the Trust to meet its investment objective;

economic conditions in the LPT industry and market;

general economic, market and business conditions;

global or regional political, economic or financial conditions, events and situations;

the use of technology by us and our vendors, including the Custodian, in conducting our busine:
including disruptions in our computer systems and data centers and our transition to, and quality of, n:
technology platforms;

changes in laws or regulations, including those concerning taxes, made by governmental authorities
regulatory bodies;

the costs and effect of any litigation or regulatory investigations;
our ability to maintain a positive reputation; and

other world economic and political developments.

Consequently, all the forward-looking statements made in this Quarterly Report are qualified by these caution
statements, and there can be no assurance that the actual results or developments the Sponsor anticipates
realized or, even if substantially realized, that they will result in the expected consequences to, or have

expected effects on, the Trust’'s operations or the value of the Shares. Should one or more of the risks discu
under “Risk Factors” in our Disclosure Statement or other uncertainties materialize, or should underlyir
assumptions prove incorrect, actual outcomes may vary materially from those described in forward-lookii
statements. Forward-looking statements are made based on the Sponsor’s beliefs, estimates and opinions ¢
date the statements are made and neither the Trust nor the Sponsor is under a duty or undertakes an obligat
update forward-looking statements if these beliefs, estimates and opinions or other circumstances should cha
other than as required by applicable laws. Moreover, neither the Trust, the Sponsor, nor any other person assit
responsibility for the accuracy and completeness of any of these forward-looking statements. Investors

therefore cautioned against relying on forward-looking statements.



The risk factors included in our Disclosure Statement continue to apply to us, and describe risks and uncertair
that could cause actual results to differ materially from the results expressed or implied by the forward-looki
statements contained in this Quarterly Report. There have not been any material changes from the risk fac
previously described in our Disclosure Statement, except for as provided in “Iltem 7 — Other Information.”



Glossary
In this Quarterly Report, each of the following terms has the meaning assigned to it here:

“Actual Exchange Rate”—With respect to any particular asset, at any time, the price per single unit of such as
(determined net of any associated fees) at which the Trust is able to sell such asset for U.S. dollars (or o
applicable fiat currency) at such time to enable the Trust to timely pay any Additional Trust Expenses, throu
use of the Sponsor’'s commercially reasonable efforts to obtain the highest such price.

“Additional Trust Expenses”—Together, any expenses incurred by the Trust in addition to the Sponsor’s Fee t
are not Sponsor-paid Expenses, including, but not limited to, (i) taxes and governmental charges, (ii) exper
and costs of any extraordinary services performed by the Sponsor (or any other service provider) on behalf of
Trust to protect the Trust or the interests of shareholders (including in connection with any Incidental Rights a
any IR Virtual Currency), (iii) any indemnification of the Custodian or other agents, service providers o
counterparties of the Trust, (iv) the fees and expenses related to the listing, quotation or trading of the Share
any Secondary Market (including legal, marketing and audit fees and expenses) to the extent exceeding $600
in any given fiscal year and (v) extraordinary legal fees and expenses, including any legal fees and exper
incurred in connection with litigation, regulatory enforcement or investigation matters.

“Administrator Fee"—The fee payable to any administrator of the Trust for services it provides to the Trus
which the Sponsor will pay such administrator as a Sponsor-paid Expense.

“Agent”™—A Person appointed by the Trust to act on behalf of the shareholders in connection with any distributis
of Incidental Rights and/or IR Virtual Currency.

“Authorized Participant’—Certain eligible financial institutions that have entered into an agreement with th
Trust and the Sponsor concerning the creation of Shares. Each Authorized Participant (i) is a registered bro
dealer, (ii) has entered into a Participant Agreement with the Sponsor and (iii) owns a digital wallet address t
is known to the Custodian as belonging to the Authorized Participant.

“Basket”—A block of 100 Shares.

“Basket Amount”™—On any trade date, the number of LPT required as of such trade date for each Creation Bas
as determined by dividing (x) the number of LPT owned by the Trust at 4:00 p.m., New York time, on such tra
date, after deducting the number of LPT representing the U.S. dollar value of accrued but unpaid fees and expe
of the Trust (converted using the Reference Rate Price at such time, and carried to the eighth decimal place
(y) the number of Shares outstanding at such time (with the quotient so obtained calculated to one one-hund
millionth of one LPT (i.e., carried to the eighth decimal place)), and multiplying such quotient by 100.

“Blockchain"—The public transaction ledger of the Ethereum Network on which transactions in LPT ar
recorded.

“Creation Basket”—Basket of Shares issued by the Trust in exchange for deposits of the Basket Amount requi
for each such Creation Basket.

“Custodial Services"—The Custodian’s services that (i) allow LPT to be deposited from a public blockchai
address to the Trust's Digital Asset Account and (ii) allow the Trust and the Sponsor to withdraw LPT from tt
Trust’s Digital Asset Account to a public blockchain address the Trust or the Sponsor controls pursuant
instructions the Trust or the Sponsor provides to the Custodian.

“Custodian”—Coinbase Custody Trust Company, LLC.



“Custodian Agreement’—The Amended and Restated Custodial Services Agreement, dated as of June 29, -
by and between the Trust and the Sponsor and Custodian that governs the Trust’'s and the Sponsor’s use ¢
Custodial Services provided by the Custodian as a fiduciary with respect to the Trust's assets.

“Custodian Fee’—Fee payable to the Custodian for services it provides to the Trust, which the Sponsor shall
to the Custodian as a Sponsor-paid Expense.

“DCG"—Digital Currency Group, Inc.

“Digital Asset Account™—A segregated custody account controlled and secured by the Custodian to store priv.
keys, which allow for the transfer of ownership or control of the Trust's LPT on the Trust’s behalf.

“Digital Asset Exchange”—An electronic marketplace where exchange participants may trade, buy and sell LI
based on bid-ask trading. The largest Digital Asset Exchanges are online and typically trade on a 24-hour bz
publishing transaction price and volume data.

“Digital Asset Exchange Market’—The global exchange market for the trading of LPT, which consists o
transactions on electronic Digital Asset Exchanges.

“Digital Asset Holdings™—The aggregate value, expressed in U.S. dollars, of the Trust’'s assets (other than U
dollars or other fiat currency), less its liabilities (which include estimated accrued but unpaid fees and expens
calculated in the manner set forth under “Overview of the LPT Industry and Market—Description of the Trust-
Valuation of LPT and Determination of the Trust’'s Digital Asset Holdings” in our Disclosure Statement. See als
“Management’s Discussion and Analysis—Ciritical Accounting Policies—Principal Market and Fair Value
Determination” for a description of the Trust's NAV, as calculated in accordance with GAAP.

“Digital Asset Holdings Fee Basis Amount”—The amount on which the Sponsor’s Fee for the Trust is based,
calculated in the manner set forth under “Overview of the LPT Industry and Market—Description of the Trust-
Valuation of LPT and Determination of the Trust’s Digital Asset Holdings” in our Disclosure Statement.

“Digital Asset Market’—A “Brokered Market,” “Dealer Market,” “Principal-to-Principal Market” or “Exchange
Market,” as each such term is defined in the Financial Accounting Standards Board (“FASB”) Accountin
Standards Codification (“ASC”) Master Glossary.

“Disclosure Statement”—The Trust’s Disclosure Statement for the period March 10, 2021 (the commencem:e
of the Trust's operations) to December 31, 2021.

“DSTA"—The Delaware Statutory Trust Act, as amended.

“DTC"—The Depository Trust Company. DTC is a limited purpose trust company organized under New Yor
law, a member of the U.S. Federal Reserve System and a clearing agency registered with the SEC. DTC wil
as the securities depository for the Shares.

“ERC-20"—A technical standard used to create new fungible, digital assets on the Ethereum Network, createc
a result of Ethereum Request for Comment-20.

“ERC-20 tokens"—Digital assets created using the ERC-20 standard.

“Ethereum”, “Ether” or “ETH"—Ethereum tokens, which are a type of digital asset based on an open-sourt
cryptographic protocol existing on the Ethereum Network. See “Overview of the LPT Industry and Market” ii
our Disclosure Statement.

“Ethereum Blockchain”—The public transaction ledger of the Ethereum Network on which miners or mining
pools solve algorithmic equations allowing them to add records of recent transactions (called “blocks”) to tl



chain of transactions in exchange for an award of Ethereum from the Ethereum Network and the paymen
transaction fees, if any, from users whose transactions are recorded in the block being added.

“Ethereum Network™—The online, end-user-to-end-user network hosting a public transaction ledger, known
the Ethereum Blockchain, and the source code comprising the basis for the cryptographic and algorithr
protocols governing the Ethereum network. See “Overview of the LPT Industry and Market” in our Disclosur
Statement.

“Exchange Act’—The Securities Exchange Act of 1934, as amended.
“GAAP"—United States generally accepted accounting principles.

“Genesis"—Genesis Global Trading, Inc., a wholly owned subsidiary of Digital Currency Group, Inc., which a
of the date of this Quarterly Report is the only acting Authorized Participant.

“Incidental Rights”™—Rights to acquire, or otherwise establish dominion and control over, any virtual currency ¢
other asset or right, which rights are incident to the Trust’'s ownership of LPT and arise without any action of t
Trust, or of the Sponsor or Trustee on behalf of the Trust.

“Investment Advisers Act’—Investment Advisers Act of 1940, as amended.
“Investment Company Act"—Investment Company Act of 1940, as amended.

“Investor’—Any investor that has entered into a subscription agreement with an Authorized Participant, pursuz
to which such Authorized Participant will act as agent for the investor.

“IR Virtual Currency”—Any virtual currency tokens, or other asset or right, acquired by the Trust through th
exercise (subject to the applicable provisions of the Trust Agreement) of any Incidental Right.

“LPT” or “Livepeer"—Livepeer tokens, which are a type of digital asset based on an open source cryptograpt
protocol existing on the Ethereum Network, comprising units that constitute the assets underlying the Trus
Shares. See “Overview of the LPT Industry and Market.”

“Livepeer Network™—A set of smart contracts deployed on a decentralized public transaction ledger known
the blockchain. The Livepeer Network leverages the cryptographic and algorithmic protocols of the underlyit
blockchain to govern its application. See “Overview of the LPT Industry and Market” in our Disclosure Statemer

“Marketing Fee"—Fee payable to the marketer for services it provides to the Trust, which the Sponsor will pi
to the marketer as a Sponsor-paid Expense.

“NAV"—The net asset value of the Trust determined on a GAAP basis.
“OTCQB"—The OTCQB tier of the OTC Markets Group Inc.

“Participant Agreement”—An agreement entered into by an Authorized Participant with the Sponsor that provid
the procedures for the creation of Baskets and for the delivery of LPT required for Creation Baskets.

“Quarterly Report”—This Quarterly Report for the three and six months ended June 30, 2022.
“Reference Rate"—The CoinDesk Livepeer Reference Rate.

“Reference Rate Price”—The U.S. dollar value of a LPT derived from the Digital Asset Exchanges and oth
trading venues selected by the Reference Rate Provider, calculated at 4:00 p.m., New York time, on each busi
day. See “Overview of the LPT Industry and Market—The Reference Rate and the Reference Rate Price” in



Disclosure Statement for a description of how the Reference Rate Price is calculated. For purposes of the T
Agreement, the term LPT Reference Rate shall mean the Reference Rate Price as defined herein.

“Reference Rate Provider'—CoinDesk Indices, Inc., a Delaware corporation that publishes the Reference R
As of December 31, 2020, DCG is the indirect parent company of CoinDesk Indices, Inc. As a result, CoinDe
Indices, Inc. is an affiliate of the Sponsor and the Trust and is considered a related party of the Trust.

“‘Reference Rate License Agreement’—The license agreement, dated as of February 1, 2022, between
Reference Rate Provider and the Sponsor governing the Sponsor’s use of the Reference Rate for calculatic
the Reference Rate Price.

“Rule 144"—Rule 144 under the Securities Act.
“SEC"—The U.S. Securities and Exchange Commission.

“Secondary Market’—Any marketplace or other alternative trading system, as determined by the Sponsor,
which the Shares may then be listed, quoted or traded, including but not limited to, the OTCQB.

“Securities Act"—The Securities Act of 1933, as amended.
“Shares”—Common units of fractional undivided beneficial interest in, and ownership of, the Trust.
“Sponsor’—Grayscale Investments, LLC.

“Sponsor-paid Expenses’—The fees and expenses incurred by the Trust in the ordinary course of its affairs
the Sponsor is obligated to assume and pay, excluding taxes, but including: (i) the Marketing Fee, (ii) t
Administrator Fee, (iii) the Custodian Fee and fees for any other security vendor engaged by the Trust, (iv)
Transfer Agent fee, (v) the Trustee fee, (vi) the fees and expenses related to the listing, quotation or trading of
Shares on any Secondary Market (including customary legal, marketing and audit fees and expenses) in an arn
up to $600,000 in any given fiscal year, (vii) ordinary course, legal fees and expenses, (viii) audit fees, (
regulatory fees, including, if applicable, any fees relating to the registration of the Shares under the Securities
or the Exchange Act, (x) printing and mailing costs, (xi) costs of maintaining the Trust's website and (xii
applicable license fees, provided that any expense that qualifies as an Additional Trust Expense will be deer
to be an Additional Trust Expense and not a Sponsor-paid Expense.

“Sponsor’'s Fee™—A fee, payable in LPT which accrues daily in U.S. dollars at an annual rate of 2.5% of tl
Digital Asset Holdings Fee Basis Amount of the Trust as of 4:00 p.m., New York time, on each day; provide
that for a day that is not a business day, the calculation of the Sponsor’'s Fee will be based on the Digital A
Holdings Fee Basis Amount from the most recent business day, reduced by the accrued and unpaid Sponsor’
for such most recent business day and for each day after such most recent business day and prior to the rel
calculation date.

“Transfer Agent”—Continental Stock Transfer & Trust Company, a Delaware corporation.

“Transfer Agent Fee"—Fee payable to the Transfer Agent for services it provides to the Trust, which the Spon.
will pay to the Transfer Agent as a Sponsor-paid Expense.

“Trust"—Grayscale Livepeer Trust (LPT), a Delaware statutory trust, formed on December 18, 2020 under t
DSTA and pursuant to the Trust Agreement.

“Trust Agreement”—The Amended and Restated Declaration of Trust and Trust Agreement between the Trus
and the Sponsor establishing and governing the operations of the Trust, as it may at any time or from time
time be amended.

“Trustee”—Delaware Trust Company, a Delaware trust company, is the Delaware trustee of the Trust.
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“U.S."—United States.
“U.S. dollar,” “USD” or “$"—United States dollar or dollars.



Item 1. The exact name of the issuer and the address of its principal executive offices.
The name of the Trust is Grayscale Livepeer Trust (LPT).

The address of the Sponsor is:  Grayscale Investments, LLC
290 Harbor Drive, % Floor
Stamford, Connecticut 06902

The Sponsor’s telephone numbe (212) 668-1427
IS:

The Sponsor’s facsimile number (212) 937-3645

The Sponsor’s website: The Sponsor maintains a corporate website, www.grayscale.com, wil
contains general information about the Trust and the Sponsor. The
reference to our website is an interactive textual reference only, and
information contained on our website shall not be deemed incorpora
reference herein.

Investor relations contact: Michael Sonnenshein
Grayscale Investments, LLC
290 Harbor Drive, ¥ Floor
Stamford, Connecticut 06902
Telephone: (212) 668-1427
Facsimile: (212) 937-3645
Email: info@grayscale.com

Item 2. Shares outstanding.

The only class of securities outstanding is common units of fractional undivided beneficial interest (“Shares
which represent ownership in the Trust. The Trust’s trading symbol on the OTCQB is “GLIV” and the CUSII
number for its Shares is 38964N103.

The following table shows the number of the Shares outstanding:

As of As of

June 30, 2022 December 31, 2021
(i) Number of Shares authorized Unlimited Unlimited
(i) Number of Shares outstanding 614,80( 613,90(
(iif) Number of Shares freely tradable (public
float) * 125,57¢ 0
(iv) Number of beneficial holders owning at least 29 37
100 Shareg
(v) Number of holders of record? 22 37

IIncludes the total number of unrestricted Shares not held directly or indirectly by an officer, director, any person who is the benefit
owner of more than 10% of the total Shares outstanding, or anyone who controls, is controlled by or is under common control with s
person, or any immediate family members of officers, directors and control persons. Freely tradable Shares inclusive of holders \
more than 10% of total Shares outstanding was 245,649 and 0 for the periods ending June 30, 2022 and December 31, 2021, respec
2 Includes Cede & Co. nominee for DTC for the Shares traded on OTCQB. Therefore, this number does not include the individ
holders who have bought/sold Shares on OTCQB or transferred their eligible Shares to their brokerage accounts.

From March 10, 2021 (the first Creation Basket of the Trust) to June 30, 2022, the Trust offered the Sha
pursuant to Rule 506 of the Regulation D under the Securities Act. The Shares offered by the Trust have not k
registered under the Securities Act, or any state or other securities laws, and were offered and sold onl
“accredited investors” within the meaning of Rule 501(a) of Regulation D under the Securities Act, and |
compliance with any applicable state or other securities laws.
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The table below describes the Shares offered, the Shares sold and the average and range of prices at whic
Shares were offered and sold by the Trust. All Shares initially offered and sold by the Trust are restricted securi
pursuant to Rule 144 under the Securities Act. Until any Shares sold by the Trust become unrestricted
accordance with Rule 144, the certificates or other documents evidencing such Shares will contain legends stz
that such Shares have not been registered under the Securities Act and referring to the restrictions
transferability and sale of the Shares under the Securities Act. Such legends are removed upon such St
becoming unrestricted in accordance with Rule 144 and after they have been presented to outside counsel,
may instruct the Transfer Agent to remove such legends. From March 10, 2021 (the first Creation Basket of
Trust) to June 30, 2022, no Shares, other securities of the Trust, or options to acquire such other securities
issued in exchange for services provided by any person or entity.

Shares  Shares No. of
Period Offered Sold Purchasers  Avg.t High? Date Low? Date
March 10, 2021 (the first Creation Basket
the Trust) to December 31, 2021 Unlimited  613,90( 37 $26.9t $68.2¢ 11/10/2021 $ 5.07 3/10/2021
January 1, 2022 to June 30, 2022 Unlimited 90C 2 $22.41 $47.0¢ 1/5/2022 $ 6.8¢ 6/19/202:Z

1 The prices reflected represent the Reference Rate Price (non-GAAP methodology).

Iltem 3. Unaudited interim financial statements.

The Trust's unaudited interim financial statements as of and for the three and six months ended June 30, 202:
attached as Exhibit 1 to this Quarterly Report. The historical results presented herein and therein are
necessarily indicative of financial results to be achieved in future periods. The Trust's unaudited financi
statements attached as Exhibit 1 to this Quarterly Report are incorporated herein by reference and are consic
as part of this Quarterly Report.

Item 4. Management’s discussion and analysis.

The following discussion and analysis of our financial condition and results of operations should be read togetf
with, and is qualified in its entirety by reference to, our unaudited financial statements and related notes attact
as an exhibit to this Quarterly Report, which have been prepared in accordance with GAAP. The followir
discussion may contain forward-looking statements based on assumptions we believe to be reasonable. Our a
results could differ materially from those discussed in these forward-looking statements. Factors that could cat
or contribute to these differences include, but are not limited to, those set forth under “Risk Factors” or in othe
sections of our Disclosure Statement, and under “Cautionary Note Regarding Forward-Looking Statements.”

Trust Overview

The Trust’s investment objective is for the value of the Shares (based on LPT per Share) to reflect the valu
LPT held by the Trust, determined by reference to the Reference Rate Price, less the Trust’s expenses and
liabilities. As of June 30, 2022, each Share represents approximately 0.9679 of one LPT. While an investmer
the Shares is not a direct investment in LPT, the Shares are designed to provide investors with a cost-effec
and convenient way to gain investment exposure to LPT. A substantial direct investment in LPT may requ
expensive and sometimes complicated arrangements in connection with the acquisition, security and safekee
of LPT and may involve the payment of substantial fees to acquire such LPT from third-party facilitators throug
cash payments of U.S. dollars. Because the value of the Shares is correlated with the value of the LPT held b
Trust, it is important to understand the investment attributes of, and the market for, LPT.

The activities of the Trust are limited to (i) issuing Baskets in exchange for LPT transferred to the Trust
consideration in connection with the creations, (ii) transferring or selling LPT, Incidental Rights and IR Virtue
Currency as necessary to cover the Sponsor’s Fee and/or any Additional Trust Expenses, (iii) transferring LP’
exchange for Baskets surrendered for redemption (subject to obtaining regulatory approval from the SEC .
approval from the Sponsor), (iv) causing the Sponsor to sell LPT, Incidental Rights and IR Virtual Currency ¢
the termination of the Trust, (v) making distributions of Incidental Rights and/or IR Virtual Currency or casl
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from the sale thereof and (vi) engaging in all administrative and security procedures necessary to accomplish ¢
activities in accordance with the provisions of the Trust Agreement, the Custodian Agreement, the Referel
Rate License Agreement and the Participant Agreements.

In addition, the Trust may engage in any lawful activity necessary or desirable in order to facilitate shareholde
access to Incidental Rights or IR Virtual Currency, provided that such activities do not conflict with the terms «
the Trust Agreement. The Trust will not be actively managed. It will not engage in any activities designed
obtain a profit from, or to ameliorate losses caused by, changes in the market prices of LPT.

Incidental Rights and IR Virtual Currency

The Trust may from time to time come into possession of Incidental Rights and/or IR Virtual Currency by virtu
of its ownership of LPT, generally through a fork in the Blockchain, an airdrop offered to holders of LPT or othe
similar event. Pursuant to the terms of the Trust Agreement, the Trust may take any lawful action necessar
desirable in connection with the Trust's ownership of Incidental Rights, including the acquisition of IR Virtua
Currency, unless such action would adversely affect the status of the Trust as a grantor trust for U.S. fed
income tax purposes or otherwise be prohibited by the Trust Agreement. These actions include (i) sell
Incidental Rights and/or IR Virtual Currency in the Digital Asset Market and distributing the cash proceeds
shareholders, (ii) distributing Incidental Rights and/or IR Virtual Currency in-kind to the shareholders or to &
agent acting on behalf of the shareholders for sale by such agent if an in-kind distribution would otherwise
infeasible and (iii) irrevocably abandoning Incidental Rights or IR Virtual Currency. The Trust may also us
Incidental Rights and/or IR Virtual Currency to pay the Sponsor’s Fee and Additional Trust Expenses, if any,
discussed below under “—Trust Expenses.” However, the Trust does not expect to take any Incidental Right:
IR Virtual Currency it may hold into account for purposes of determining the Trust’s Digital Asset Holdings, th
Digital Asset Holdings per Share, the NAV and the NAV per Share.

Trust Expenses

The Trust’s only ordinary recurring expense is expected to be the Sponsor’'s Fee. The Sponsor’s Fee will ac
daily in U.S. dollars at an annual rate of 2.5% of the Digital Asset Holdings Fee Basis Amount of the Trust as
4:00 p.m., New York time, on each day; provided that for a day that is not a business day, the calculation of
Sponsor’s Fee will be based on the Digital Asset Holdings Fee Basis Amount from the most recent business
reduced by the accrued and unpaid Sponsor’s Fee for such most recent business day and for each day afte
most recent business day and prior to the relevant calculation date. This dollar amount for each daily accrual
then be converted into LPT by reference to the same Reference Rate Price used to determine such accrual
Sponsor’s Fee is payable in LPT to the Sponsor monthly in arrears.

To cause the Trust to pay the Sponsor’'s Fee, the Sponsor will instruct the Custodian to (i) withdraw from t
Digital Asset Account the number of LPT equal to the accrued but unpaid Sponsor’'s Fee and (ii) transfer s
LPT to the Sponsor’s account at such times as the Sponsor determines in its absolute discretion.

If the Trust holds any Incidental Rights and/or IR Virtual Currency at any time, the Trust may also pay tr
Sponsor’s Fee, in whole or in part, with such Incidental Rights and/or IR Virtual Currency by entering into &
agreement with the Sponsor and transferring such Incidental Rights and/or IR Virtual Currency to the Sponso
a value to be determined pursuant to such agreement. However, the Trust may use Incidental Rights and/c
Virtual Currency to pay the Sponsor’s Fee only if such agreement and transfer do not otherwise conflict with 1
terms of the Trust Agreement. The value of any such Incidental Rights and/or IR Virtual Currency will b
determined on an arm’s-length basis. The Trust currently expects that the value of any such Incidental Ric
and/or IR Virtual Currency would be determined by reference to an index or reference rate provided by t
Reference Rate Provider or, in the absence of such an index or reference rate, by reference to the cascading
rules described in “Description of the Trust—The Reference Rate and the Reference Rate Price” in our Disclos
Statement. If the Trust pays the Sponsor’s Fee in Incidental Rights and/or IR Virtual Currency, in whole or
part, the amount of LPT that would otherwise have been used to satisfy such payment will be correspondin
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reduced. The Sponsor, from time to time, may temporarily waive all or a portion of the Sponsor's Fee in
discretion for stated periods of time. Presently, the Sponsor does not intend to waive any of the Sponsor’s Fe

After the Trust's payment of the Sponsor's Fee to the Sponsor, the Sponsor may elect to convert the L
Incidental Rights and/or IR Virtual Currency received as payment of the Sponsor’s Fee into U.S. dollars. The r
at which the Sponsor converts such LPT, Incidental Rights and/or IR Virtual Currency into U.S. dollars me
differ from the rate at which the Sponsor’'s Fee was determined. The Trust will not be responsible for any fe
and expenses incurred by the Sponsor to convert LPT, Incidental Rights and/or IR Virtual Currency receivec
payment of the Sponsor’s Fee into U.S. dollars.

As patrtial consideration for its receipt of the Sponsor’s Fee, the Sponsor has assumed the obligation to pay
Sponsor-paid Expenses. There is no cap on such Sponsor-Paid Expenses. The Sponsor has not assum
obligation to pay Additional Trust Expenses. Any expense that qualifies as an Additional Trust Expense will |
deemed to be an Additional Trust Expense and not a Sponsor-paid Expense. If Additional Trust Expenses
incurred, the Sponsor (i) will instruct the Custodian to withdraw from the Digital Asset Account LPT, Incidenta
Rights and/or IR Virtual Currency in such quantity as may be necessary to permit payment of such Additior
Trust Expenses and (ii) may either (x) cause the Trust (or its delegate) to convert such LPT, Incidental Rig
and/or IR Virtual Currency into U.S. dollars or other fiat currencies at the Actual Exchange Rate or (y) cause |
Trust (or its delegate) to deliver such LPT, Incidental Rights and/or IR Virtual Currency in kind in satisfaction c
such Additional Trust Expenses. However, the Trust may use Incidental Rights and/or IR Virtual Currency to p
Additional Trust Expenses only if doing so does not conflict with the terms of the Trust Agreement. The value
any such Incidental Rights and/or IR Virtual Currency will be determined on an arm’s-length basis. The Tru
currently expects that the value of any such Incidental Rights and/or IR Virtual Currency would be determin
by reference to a reference rate provided by the Reference Rate Provider or, in the absence of such a refe
rate, by reference to the cascading set of rules described in “Description of the Trust—The Reference Rate
the Reference Rate Price” in our Disclosure Statement. If the Trust pays the Additional Trust Expenses
Incidental Rights and/or IR Virtual Currency, in whole or in part, the amount of LPT that would otherwise hav
been used to satisfy such payment will be correspondingly reduced.

The number of LPT represented by a Share will decline each time the Trust pays the Sponsor's Fee or
Additional Trust Expenses by transferring or selling LPT.

Impact of Trust Expenses on the Trust’s Digital Asset Holdings

The Trust pays the Sponsor’s Fee to the Sponsor in LPT, Incidental Rights and/or IR Virtual Currency. In additic
the Trust will sell LPT, Incidental Rights and/or IR Virtual Currency in the Digital Asset Market to raise the fund:
needed for the payment of any Additional Trust Expenses or will pay Additional Trust Expenses in LP"
Incidental Rights and/or IR Virtual Currency. The Trust's LPT, Incidental Rights and IR Virtual Currency, anc
the purchase price received as consideration for such sales of LPT, Incidental Rights and IR Virtual Curren
will be the Trust’s sole source of funds to cover the Sponsor’s Fee and any Additional Trust Expenses. Beca
the number of LPT held by the Trust will decrease when LPT is used to pay the Sponsor’s Fee or Additional Tr
Expenses or are sold to permit the payment of Additional Trust Expenses, it is expected that the fractional nun
of LPT represented by each Share will gradually decrease over the life of the Trust. Accordingly, the shareholc
will bear the cost of the Sponsor’'s Fee and Additional Trust Expenses. New LPT deposited into the Digital As
Account in exchange for additional new Baskets issued by the Trust will not reverse this trend.

Discretion of the Reference Rate Provider

The Reference Rate Provider has sole discretion over the determination of Reference Rate Price and may ch
the methodologies for determining the Reference Rate Price from time to time.
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Livepeer

Investing in the Shares does not insulate the investor from certain risks, including price volatility. The followin
chart illustrates the movement in the Trust’s Digital Asset Holdings per Share (non-GAAP) versus the Referer
Rate Price (non-GAAP) and the Trust’'s GAAP NAV per Share from March 10, 2021 (date of the first Creatic
Basket of the Trust) to June 30, 2022:

Movement in the Reference Rate Price (Non-GAAP), Digital Asset Holdings per Share (Non-GAAP) and
GAAP NAV per Share (unaudited)
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For more information on the determination of the Trust's Digital Asset Holdings, see “Overview of the LP~
Industry and Market—Description of the Trust—Valuation of LPT and Determination of the Trust’s Digital Asse
Holdings” in our Disclosure Statement.

Critical Accounting Policies
Investment Transactions and Revenue Recognition

The Trust considers investment transactions to be the receipt of LPT for Share creations and the delivery of |
for Share redemptions or for payment of expenses in LPT. At this time, the Trust is not accepting redempt
requests from shareholders. The Trust records its investment transactions on a trade date basis and changes
value are reflected as net change in unrealized appreciation or depreciation on investments. Realized gains
losses are calculated using the specific identification method. Realized gains and losses are recognize
connection with transactions including settling obligations for the Sponsor’s Fee in LPT.

Principal Market and Fair Value Determination

To determine which market is the Trust’s principal market (or in the absence of a principal market, the mc
advantageous market) for purposes of calculating the Trust’'s NAV, the Trust follows Financial Accountin
Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 820-10, which outlines the applicatior
of fair value accounting. ASC 820-10 determines fair value to be the price that would be received for LPT ir
current sale, which assumes an orderly transaction between market participants on the measurement date.
820-10 requires the Trust to assume that LPT is sold in its principal market to market participants or, in t
absence of a principal market, the most advantageous market. Market participants are defined as buyers and s
in the principal or most advantageous market that are independent, knowledgeable, and willing and able
transact.
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The Trust only receives LPT from the Authorized Participant and does not itself transact on any Digital Ass
Markets. Therefore, the Trust looks to the Authorized Participant when assessing entity-specific and market-be
volume and level of activity for Digital Asset Markets. The Authorized Participant transacts in a Brokered Marke
a Dealer Market, Principal-to-Principal Markets and Exchange Markets, each as defined in the FASB ASC Mas
Glossary. The Authorized Participant, as a related party of the Sponsor, provides information about the Dig
Asset Markets on which it transacts to the Trust. In determining which of the eligible Digital Asset Markets is t
Trust’s principal market, the Trust reviews these criteria in the following order:

First, the Trust reviews a list of Digital Asset Markets and excludes any Digital Asset Markets that al
non-accessible to the Trust and the Authorized Participant. The Trust or the Authorized Participant dc
not have access to Digital Asset Exchanges that do not have a BitLicense and has access only to |
Digital Asset Exchange Markets that the Authorized Participant reasonably believes are operating
compliance with applicable law, including federal and state licensing requirements, based upc
information and assurances provided to it by each market.

Second, the Trust sorts the remaining Digital Asset Markets from high to low by entity-specific an
market-based volume and level of activity of LPT traded on each Digital Asset Market in the trailing
twelve months.

Third, the Trust then reviews intra-day pricing fluctuations and the degree of variances in price on Digit
Asset Markets to identify any material notable variances that may impact the volume or price informatic
of a particular Digital Asset Market.

Fourth, the Trust then selects a Digital Asset Market as its principal market based on the highest marl
based volume, level of activity and price stability in comparison to the other Digital Asset Markets on th
list. Based on information reasonably available to the Trust, Exchange Markets have the greatest volu
and level of activity for the asset. The Trust therefore looks to accessible Exchange Markets as oppo
to the Brokered Market, Dealer Market and Principal-to-Principal Markets to determine its principa
market. As a result of the aforementioned analysis, an Exchange Market has been selected as the Tri
principal market.

The Trust determines its principal market (or in the absence of a principal market the most advantageous mat
annually and conducts a quarterly analysis to determine (i) if there have been recent changes to each Digital A
Market'’s trading volume and level of activity in the trailing twelve months, (i) if any Digital Asset Markets have
developed that the Trust has access to, or (iii) if recent changes to each Digital Asset Market'’s price stability h
occurred that would materially impact the selection of the principal market and necessitate a change in the Tru
determination of its principal market.

The cost basis of the investment in LPT recorded by the Trust for financial reporting purposes is the fair value
LPT at the time of transfer. The cost basis recorded by the Trust may differ from proceeds collected by |
Authorized Participant from the sale of the corresponding Shares to investors.

Investment Company Considerations

The Trust is an investment company for GAAP purposes and follows accounting and reporting guidance
accordance with the FASB ASC Topic 946, Financial Services — Investment Companies. The Trust uses fair ve
as its method of accounting for LPT in accordance with its classification as an investment company for account
purposes. The Trust is not a registered investment company under the Investment Company Act. GAAP requ
management to make estimates and assumptions that affect the reported amounts in the financial statement
accompanying notes. Actual results could differ from those estimates and these differences could be materia
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Review of Financial Results (unaudited)

Financial Highlights for the Three and Six Months Ended June 30, 2022, the Three Months Ended June 30, 2(
and the Period from March 10, 2021 (the commencement of the Trust's operations) to June 30, 2021

(Allamounts in the following table and the subsequent paragraphs, except Share, per Share, LPT and price
of LPT amounts, are in thousands)

March 10, 2021

(the
commencement
Three Months Three Months Six Months of the Trust's
Ended Ended Ended operations) to

June 30, 202: June 30, 2021 June 30, 2022 June 30, 2021

Net realized and unrealized loss

investment in LPT $ (11,19) $ (1,930 $ (17,70) $ (339
Net decrease in net assets resu

from operations $ (11,259 $ (2,009 $ (17,870 $ (41¢)
Net assets $ 5,451 $ 8,52¢ $ 5,451 $ 8,52¢

Net realized and unrealized loss on investment in LPT for the three months ended June 30, 2022 was ($11,]
which includes a realized loss of ($8) on the transfer of LPT to pay the Sponsor’s Fee and net change in unreal
depreciation on investment in LPT of ($11,183). Net realized and unrealized loss on investment in LPT for t
period was driven by LPT price depreciation from $27.90 per LPT as of March 31, 2022 to $9.16 per LPT as
June 30, 2022. Net decrease in net assets resulting from operations was ($11,254) for the three months endec
30, 2022, which consisted of the net realized and unrealized loss on investment in LPT, plus the Sponsor’s
of $63. Net assets decreased to $5,451 at June 30, 2022, a 67% decrease for the three-month period. The de
in net assets resulted from the aforementioned LPT price depreciation and the withdrawal of 3,720 LPT to |
the foregoing Sponsor’s Fee.

Net realized and unrealized loss on investment in LPT for the three months ended June 30, 2021 was ($1,¢
which includes a realized gain of $23 on the transfer of LPT to pay the Sponsor’s Fee and net change in unreal
depreciation on investment in LPT of ($1,955). Net realized and unrealized loss on investment in LPT for t
period was driven by LPT price depreciation from $23.10 per LPT as of March 31, 2021 to $19.21 per LPT as
June 30, 2021. Net decrease in net assets resulting from operations was ($2,009) for the three months endec
30, 2021, which consisted of the net realized and unrealized loss on investment in LPT, plus the Sponsor’s
of $77. Net assets decreased to $8,529 at June 30, 2021, a 11% decrease for the three-month period. The de
in net assets resulted from the aforementioned LPT price depreciation and the withdrawal of 2,721 LPT to |
the foregoing Sponsor’'s Fee, partially offset by the contribution of approximately 32,298 LPT with a value ¢
$966 to the Trust in connection with Share creations during the period.

Net realized and unrealized loss on investment in LPT for the six months ended June 30, 2022 was ($17,7
which includes a realized gain of $26 on the transfer of LPT to pay the Sponsor’s Fee and net change in unreal
depreciation on investment in LPT of ($17,727). Net realized and unrealized loss on investment in LPT for t
period was driven by LPT price depreciation from $38.73 per LPT as of December 31, 2021 to $9.16 per LPT
of June 30, 2022. Net decrease in net assets resulting from operations was ($17,870) for the six months e
June 30, 2022, which consisted of the net realized and unrealized loss on investment in LPT, plus the Spons
Fee of $169. Net assets decreased to $5,451 at June 30, 2022, a 77% decrease for the six-month period
decrease in net assets resulted from the aforementioned LPT price depreciation and the withdrawal of 7,421
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to pay the foregoing Sponsor’s Fee, partially offset by the contribution of approximately 880 LPT with a value
$22 to the Trust in connection with Share creations during the period.

Net realized and unrealized loss on investment in LPT for the period from March 10, 2021 (the commencem
of the Trust's operations) to June 30, 2021 was ($333), which includes a realized gain of $25 on the transfe
LPT to pay the Sponsor’'s Fee and net change in unrealized depreciation on investment in LPT of ($358).
realized and unrealized loss on investment in LPT for the period was driven by pricing trends in LPT during t
period in which the contribution of LPT to the Trust in connection with Share creations occurred when the pri
per LPT was higher during the period from March 10, 2021 (the commencement of the Trust's operations) to J
30, 2021 than the price of LPT at June 30, 2021. Net decrease in net assets resulting from operations was ($
for the period from March 10, 2021 (the commencement of the Trust's operations) to June 30, 2021, wh
consisted of the net realized and unrealized loss on investment in LPT, plus the Sponsor’s Fee of $85. Net a:
increased to $8,529 at June 30, 2021. The increase in net assets resulted from the contribution of approxim.
447,079 LPT with a value of $8,947 to the Trust in connection with Share creations during the period, partia
offset by the LPT price depreciation and the withdrawal of 3,098 LPT to pay the foregoing Sponsor’s Fee.

Cash Resources and Liquidity

The Trust has not had a cash balance at any time since inception. When selling LPT, Incidental Rights and/o
Virtual Currency in the Digital Asset Market to pay Additional Trust Expenses, the Sponsor endeavors to sell t
exact number of LPT, Incidental Rights and/or IR Virtual Currency needed to pay expenses in order to minim
the Trust’s holdings of assets other than LPT. As a consequence, the Sponsor expects that the Trust will not re
any cash flow from its operations and that its cash balance will be zero at the end of each reporting peri
Furthermore, the Trust is not a party to any off-balance sheet arrangements.

In exchange for the Sponsor’s Fee, the Sponsor has agreed to assume most of the expenses incurred by the
As a result, the only ordinary expense of the Trust during the periods covered by this Quarterly Report was
Sponsor’s Fee. The Trust is not aware of any trends, demands, conditions or events that are reasonably like
result in material changes to its liquidity needs.

Quantitative and Qualitative Disclosures about Market Risk

The Trust Agreement does not authorize the Trustee to borrow for payment of the Trust’s ordinary expenses.
Trust does not engage in transactions in foreign currencies which could expose the Trust or holders of Share
any foreign currency related market risk. The Trust does not invest in any derivative financial instruments a
has no foreign operations or long-term debt instruments.
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Selected Operating Data (unaudited)
(All LPT balances are rounded to the nearest whole LPT)

March 10, 2021

(the
commencement
Three Months Three Months  Six Months of the Trust's
Ended Ended Ended operations) to
June 30, 2027 June 30, 202. June 30, 202:  June 30, 2021

LPT:

Opening balance 598,75¢ 414,40: 601,57¢ -
Creations - 32,29¢ 88C 447,07¢
Sponsor's Fee, related party (3,720 (2,727 (7,427 (3,099)

Closing balance 595,03¢ 443,98: 595,03t 443,98:

Accrued but unpaid Sponsor's F
related party - - - -
Net closing balance 595,03t 443,98 595,03t 443,98

Number of Shares:
Opening balance 614,80( 415,00( 613,90( -
Creations - 32,40( 90C 447,40(
Closing balance 614,80( 447,40( 614,80( 447,40(

As of June 30,
2022 2021

Price of LPT on principal market $ 9.1€¢ $ 19.2]
NAV per Sharé $ 8.87 $ 19.0¢
Reference Rate Price $ 9.8¢ $ 20.4(
Digital Asset Holdings per Shére $ 9.54 $ 20.2¢

1The Trust performed an assessment of the principal market at June 30, 2022, and identified the principal market as Coinbase Pro. The Trust perfc
an assessment of the principal market at June 30, 2021, and identified the principal market as Digital Asset Brokered Market.

2 As of June 30, 2022 and 2021, the NAV per Share was calculated using the fair value of LPT based on the price provided by the Digital Asset Me
that the Trust considered its principal market, as of 4:00 p.m., New York time, on the valuation date.

3 The Trust's Digital Asset Holdings per Share is derived from the Reference Rate Price as represented by the Reference Rate as of 4:00 p.m..
York time, on the valuation date. See “Overview of the LPT Industry and Market—The Reference Rate and the Reference Rate Price” in our Disclo
Statement for a description of how the Reference Rate Price is calculated. The Trust's Digital Asset Holdings per Share is calculated using a
GAAP methodology where the volume-weighted average price is derived from multiple Digital Asset Exchanges. See the section entitled “Overvi
of the LPT Industry and Market—Description of the Trust—Valuation of LPT and Determination of the Trust's Digital Asset Holdings” in our
Disclosure Statement for a description of Digital Asset Holdings per Share. The Digital Asset Exchanges used to calculate the Reference Rate Pri
of June 30, 2022 were Coinbase Pro, Gemini and Kraken. As of June 30, 2021, the Digital Asset Exchanges used to calculate the Reference Rate
consisted of Coinbase Pro and Poloniex. Effective July 5, 2022, the Reference Rate Provider removed Gemini and added Binance.US to the Refe
Rate as part of its scheduled quarterly review.

For accounting purposes, the Trust reflects creations and the LPT receivable with respect to such creations o
date of receipt of a notification of a creation but does not issue Shares until the requisite number of LPT
received. At this time, the Trust is not accepting redemption requests from shareholders. Subject to receip
regulatory approval from the SEC and approval by the Sponsor in its sole discretion, the Trust may in the fut
operate a redemption program. The Trust currently has no intention of seeking regulatory approval to operat:
ongoing redemption program.
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As of June 30, 2022, the Trust had a net closing balance with a value of $5,867,071, based on the Reference
Price (non-GAAP methodology). As of June 30, 2022, the Trust had a total market value of $5,450,545, basec
the principal market (Coinbase Pro).

As of June 30, 2021, the Trust had a net closing balance with a value of $9,057,210, based on the Reference
Price (non-GAAP methodology). As of June 30, 2021, the Trust had a total market value of $8,528,873, basec
the principal market (Coinbase Pro).

Historical Livepeer Prices

As movements in the price of LPT will directly affect the price of the Shares, investors should understand rec
movements in the price of LPT. Investors, however, should also be aware that past movements in the LPT p
are not indicators of future movements. Movements may be influenced by various factors, including, but r
limited to, government regulation, security breaches experienced by service providers, as well as political ¢
economic uncertainties around the world.

During the period from March 10, 2021 (the first Creation Basket of the Trust) to June 30, 2022, the Digital Ass
Market price of LPT, based on the price reported by the Trust’s principal market as of 4:00 p.m., New York tirr
traded between $4.82 per LPT (March 10, 2021) and $76.78 per LPT (November 9, 2021), the straight aver
was $25.48, and the median was $24.01. The annual average, high, low and end-of-period LPT prices for
period from the first Creation Basket of the Trust to June 30, 2021, for the twelve months ended June 30, 2(
and for the period from the first Creation Basket of the Trust to June 30, 2022, based on the price reported by
Trust’s principal market as of 4:00 p.m., New York time, on the applicable dates were:

High Low

Digital Digital

Asset Asset Last

Market Market End of business

Period Average Price Date Price Date period day

March 10, 2021 (the first Creation Baske - -
of the Trust) to June 30, 2021 $ 26.1¢ $ 40.27 5/11/2021 $ 4.8z 3/10/2021 $ 1921 $ 19.21
Twelve months ended June 30, 2022 $ 25.2¢ $ 76.7¢  11/9/2021 $ 6.65  6/18/2022 $ 9.1¢ $ 9.1¢€
March 10, 2021 (the first Creation Baske o 5 46 ¢ 767¢  11/9/2021 $  4.87 3/10/2021 $  9.1€ $ 9.1¢

of the Trust) to June 30, 2022
Item 5. Legal proceedings.

There are no current, past, pending or, to the Trust's knowledge, threatened legal proceedings or administre
actions either by or against the Trust or the Sponsor that could have a material effect on the Trust's or
Sponsor’s business, financial condition, or operations and any current, past or pending trading suspensions
securities regulator.

Item 6. Defaults upon senior securities.
None.

ltem 7. Other information.

The risk factors included in our Disclosure Statement continue to apply to us and describe risks and uncertaint
that could cause actual results to differ materially from the results expressed or implied by the forward-lookir
statements contained in this Quarterly Report. In addition to such risk factors, investors should consider carefu
the risks described below before making an investment decision.
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Update to “Risk Factors” Disclosure
The section entitled “Risk Factors” in our Disclosure Statement is supplemented by adding at the end thereof

A determination that LPT or any other digital asset is a “security” may adversely affect the value of LPT and
the value of the Shares, and result in potentially extraordinary, nonrecurring expenses to, or termination of,
the Trust.

Depending on its characteristics, a digital asset may be considered a “security” under the federal securities I
The test for determining whether a particular digital asset is a “security” is complex and difficult to apply, an
the outcome is difficult to predict. Public, though non-binding, statements by senior officials at the SEC ha
indicated that the SEC did not consider Bitcoin or Ethereum to be securities, and does not currently consi
Bitcoin to be a security. The SEC staff has also provided informal assurances to a handful of promoters that t
digital assets are not securities. On the other hand, the SEC has brought enforcement actions against the is
and promoters of several other digital assets on the basis that the digital assets in question are securities.

Whether a digital asset is a security under the federal securities laws depends on whether it is included in the
of instruments making up the definition of “security” in the Securities Act, the Exchange Act and the Investme
Company Act. Digital assets as such do not appear in any of these lists, although each list includes the te
“investment contract” and “note,” and the SEC has typically analyzed whether a particular digital asset is
security by reference to whether it meets the tests developed by the federal courts interpreting these terms, kr
as the Howey and Reves tests, respectively. For many digital assets, whether or not the Howey or Reves te:
met is difficult to resolve definitively, and substantial legal arguments can often be made both in favor of al
against a particular digital asset qualifying as a security under one or both of the Howey and Reves tests. Ad
to the complexity, the SEC staff has indicated that the security status of a particular digital asset can change
time as the relevant facts evolve.

As part of determining whether LPT is a security for purposes of the federal securities laws, the Sponsor ta
into account a number of factors, including the various definitions of “security” under the federal securities lav
and federal court decisions interpreting elements of these definitions, such as the U.S. Supreme Court’s decis
in the Howey and Reves cases, as well as reports, orders, press releases, public statements and speeches
SEC and its staff providing guidance on when a digital asset may be a security for purposes of the federal secul
laws. Finally, the Sponsor discusses the security status of LPT with its external securities lawyers. Through 1
process the Sponsor believes that it is applying the proper legal standards in determining that LPT is not a sec
in light of the uncertainties inherent in the Howey and Reves tests. However, the SEC staff has not provided
guidance as to the security status of LPT and the Sponsor has been contacted by staff from the SEC’s Divis
of Corporation Finance and Enforcement concerning the Sponsor’s securities law analysis of LPT. The Spor
is in the process of responding to the SEC staff. In light of these uncertainties and the fact-based nature of
analysis, the Sponsor acknowledges that LPT, in its current form and/or if the characteristics of LPT changes ¢
time, may in the future be found by the SEC or a federal court to be a security notwithstanding the Sponsc
prior conclusion; and the Sponsor’s prior conclusion, even if reasonable under the circumstances, would

preclude legal or regulatory action based on the presence of a security.

As is the case with LPT, analyses from counsel typically review the often-complex facts surrounding a particu
digital asset’'s underlying technology, creation, use case and usage, distribution and secondary-market tra
characteristics as well as contributions of the individuals or organizations who appear to be involved in the
activities, among other relevant facts, usually drawing on publicly available information. This information
usually found on the Internet, often includes both information that originated with or is attributed to suc
individuals or organizations, as well as information from third party sources and databases that may or may
have a connection to such individuals or organizations, and the availability and nature of such information c
change over time. The Sponsor and counsel often have no independent means of verifying the accurac
completeness of such information, and therefore of necessity usually must assume that such informatiol
materially accurate and complete for purposes of the Howey and Reves analyses. After having gathered
information, counsel typically analyzes it in light of the Howey and Reves tests, in order to inform a judgment
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to whether or not a federal court would conclude that the digital asset in question is or is not a security for purpc
of the federal securities laws. Often, certain factors appear to support a conclusion that the digital asset in ques
is a security, while other factors appear to support the opposite conclusion, and in such a case counsel ende
to weigh the importance and relevance of the competing factors. This analytical process is further complicatec
the fact that, at present, federal judicial case law applying the relevant tests to digital assets is scant, witt
federal appellate court having considered the question on the merits, as well as the fact that because each ©
asset presents its own unique set of relevant facts, it is not always possible to directly analogize the analysi
one digital asset to another. Because of this factual complexity and the current lack of a well-developed bod\
federal case law applying the relevant tests to a variety of different fact patterns, the Sponsor has not in the
received, and currently does not expect that it would be able to receive, “opinions” of counsel stating tha
particular digital asset is or is not a security for federal securities law purposes. The Sponsor understands th.
a matter of practice, counsel is generally able to render a legal “opinion” only when the relevant facts &
substantially ascertainable and the applicable law is both well-developed and settled. As a result, given the rele
novelty of digital assets, the challenges inherent in fact-gathering for particular digital assets, and the fact t
federal courts have only recently been tasked with adjudicating the applicability of federal securities law to digi
assets, the Sponsor understands that at present counsel is generally not in a position to render a legal “opir
on the securities-law status of LPT or any other particular digital asset.

The Sponsor does not intend to permit the Trust to continue holding LPT (and therefore would dissolve the Trt
if the Sponsor determines it is a security under the federal securities laws, whether that determination is initiz
made by the Sponsor itself, or because the SEC or a federal court subsequently makes that determination. Be:
the legal tests for determining whether a digital asset is or is not a security often leave room for interpretation,
so long as the Sponsor believes there to be good faith grounds to conclude that the Trust's LPT is not a sect
the Sponsor does not intend to dissolve the Trust on the basis that LPT could at some future point be determ
to be a security.

Any enforcement action by the SEC or a state securities regulator asserting that LPT is a security, or a ¢
decision to that effect, would be expected to have an immediate material adverse impact on the trading valu
LPT, as well as the Shares. This is because the business models behind most digital assets are incompatible
regulations applying to transactions in securities. If a digital asset is determined or asserted to be a security,
likely to become difficult or impossible for the digital asset to be traded, cleared or custodied in the United Sta
through the same channels used by non-security digital assets, which in addition to materially and advers
affecting the trading value of the digital asset is likely to significantly impact its liquidity and market participants
ability to convert the digital asset into U.S. dollars.

For example, in 2020 the SEC filed a complaint against the issuer of XRP, Ripple Labs, Inc., and two of
executives, alleging that they raised more than $1.3 billion through XRP sales that should have been regist
under the federal securities laws, but were not. In the years prior to the SEC’s action, XRP’s market capitalizat
at times reached over $140 billion. However, in the weeks following the SEC’s complaint, XRP’s marke
capitalization fell to less than $10 billion, which was less than half of its market capitalization in the days prior
the complaint. The SEC’s action against XRP’s issuer underscores the continuing uncertainty around wh
digital assets are securities, and demonstrates that such factors as how long a digital asset has been in exis
how widely held it is, how large its market capitalization is and that it has actual usefulness in commerc
transactions, ultimately may have no bearing on whether the SEC or a court will find it to be a security.

In addition, if LPT is determined to be a security, the Trust could be considered an unregistered “investms
company” under SEC rules, which could necessitate the Trust’s liquidation. In this case, the Trust and the Spot
may be deemed to have participated in an illegal offering of securities and there is no guarantee that the Spa
will be able to register the Trust under the Investment Company Act at such time or take such other action:
may be necessary to ensure the Trust’s activities comply with applicable law, which could force the Sponsol
liquidate the Trust.

Moreover, whether or not the Sponsor or the Trust were subject to additional regulatory requirements as a re
of any SEC or federal court determination that its assets include securities, the Sponsor may nevertheless d
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to terminate the Trust, in order, if possible, to liquidate the Trust's assets while a liquid market still exists. F
example, in response to the SEC’s action against the issuer of XRP, certain significant market participa
announced they would no longer support XRP and announced measures, including the delisting of XRP fr
major digital asset trading platforms, resulting in the Sponsor’s conclusion that it was likely to be increasing
difficult for U.S. investors, including Grayscale XRP Trust (XRP), an affiliate of the Trust, to convert XRP intc
U.S. dollars. The Sponsor subsequently dissolved Grayscale XRP Trust (XRP) and liquidated its assets. If
SEC or a federal court were to determine that LPT is a security, it is likely that the value of the Shares of the Tr
would decline significantly, and that the Trust itself would be terminated and, if practical, its assets liquidated.

ltem 8. Exhibits.
Exhibit 1 Unaudited Financial Statements for the Three and Six Months Ended June 30, 2022.
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Iltem 9. Issuer’s certifications.

Certification

I, Michael Sonnenshein, certify that:
1. | have reviewed the Quarterly Report, exhibits, and all notes thereto of Grayscale Livepeer Trust (LPT);

2. Based on my knowledge, this Quarterly Report does not contain any untrue statement of a material fac
omit to state a material fact necessary to make the statements made, in light of the circumstances under w
such statements were made, not misleading with respect to the period covered by this Quarterly Report;

3. Based on my knowledge, the financial statements, and other financial information included or incorporat
by reference in this Quarterly Report, fairly present in all material respects the financial condition, results
operations and cash flows of the issuer as of, and for, the periods presented in this Quarterly Report.

Dated: August 11, 2022

/sl Michael Sonnenshein

By: Michael Sonnenshein
Title: Chief Executive Officer of
Grayscale Investments, LLC
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Certification

|, Edward McGee, certify that:

1. I have reviewed the Quarterly Report, exhibits, and all notes thereto of Grayscale Livepeer Trust (LPT);

2. Based on my knowledge, this Quarterly Report does not contain any untrue statement of a material fac
omit to state a material fact necessary to make the statements made, in light of the circumstances under w
such statements were made, not misleading with respect to the period covered by this Quarterly Report;

3. Based on my knowledge, the financial statements, and other financial information included or incorporat
by reference in this Quarterly Report, fairly present in all material respects the financial condition, results
operations and cash flows of the issuer as of, and for, the periods presented in this Quarterly Report.

Dated: August 11, 2022

/sl Edward McGee

By: Edward McGee

Title: Chief Financial Officer (Principal Financial
Officer) of Grayscale Investments, LLC
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Exhibit 1

Unaudited Financial Statements for the Three and Six Months Ended June 30, 2022



FINANCIAL STATEMENTS

Grayscale Livepeer Trust (LPT)
For the Three and Six Months Ended June 30, 2022
(Unaudited)



Grayscale Livepeer Trust (LPT)
Index to Unaudited Financial Statements

Statements of Assets and Liabilities at June 30, 2022 and December 31, 2021 .........cccoooveevrnrnrnnnnn.
Schedules of Investment at June 30, 2022 and December 31, 2021 ...
Statements of Operations for the Three and Six Months Ended June 30, 2022, the Three Months E
30, 2021, and the Period from March 10, 2021 (the commencement of the Trust's operations) to Ju
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Notes to Unaudited Financial Statements



Grayscale Livepeer Trust (LPT)
Statements of Assets and Liabilities

(Unaudited)

(Amounts in U.S. dollars, except Share and per Share amou

Assets:

Investment in LPT, at fair value (cost $11,545,539 and
$11,667,423 as of June 30, 2022 and December 31, 2021,
respectively)

Total assets

Liabilities:

Sponsor's Fee payable, related party
Total liabilities
Net assets

Net Assets consists of:
Paid-in-capital
Accumulated net investment loss
Accumulated net realized gain on investment in LPT
Accumulated net change in unrealized (depreciation)
appreciation on investment in LPT

Shares issued and outstanding, no par value (unlimited Shat

authorized)

Net asset value per Share

See accompanying notes to unaudited financial statements.

3

June 30, 2022

December 31, 202

$ 5,450,54 $ 23,299,14
$ 5,450,54 $ 23,299,14
$ - 3 -
$ 5,450,54' $ 23,299,14
11,880,84 11,858,74
(448,93) (279,49
113,62! 88,18:
(6,094,99) 11,631,72

$ 5,450,54' $ 23,299,14
614,80 613,90

$ 8.87 $ 37.9¢




Grayscale Livepeer Trust (LPT)
Schedules of Investment
(Unaudited)

June 30, 2022

Investment in LPT
Net assets

December 31, 2021

Investment in LPT
Net assets

% of Net

Quantity of LPT Cost Fair Value Assets
595,037.637505¢ $ 11,54553 $ 5,450,54! 10C%
$ 5,450,54! 10C%

% of Net

Quantity of LPT Cost Fair Value Assets
601,578.709059: $ 11,667,42 $ 23,299,14 10C%
$ 23,299,14 100%

See accompanying notes to unaudited financial statements.
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Grayscale Livepeer Trust (LPT)
Statements of Operations
(Unaudited)

(Amounts in U.S. dollars)
Investment income:
Investment income
Expenses:
Sponsor's Fee, related party

Net investment loss

Net realized and unrealized loss

from:

Net realized (loss) gain on
investment in LPT

Net change in unrealized
depreciation on investment in
LPT

Net realized and unrealized loss

on investment

Net decrease in net assets
resulting from operations

See accompanying notes to unaudited financial statements.

Three Months Three Months

June 30, 2022 June 30, 2021

March 10, 2021
(the
commencemen

Six Months of the Trust's

Ended operations) to

June 30, 2022 June 30, 2021

(11,182,61) (1,954,82)

(11,191,45) (1,932,21)

(11,254,80) $  (2,008,88) $

- $ -
169,43 84,70;
(169,43 (84,70
25,44 24,78¢
(17,726,71) (357,73
(17,701,27) (332,95()
(17,870,70) $ (417,65)




Grayscale Livepeer Trust (LPT)
Statements of Changes in Net Assets

(Unaudited)
March 10, 2021
(the
commencemen
Three Months Three Months  Six Months of the Trust's
Ended Ended Ended operations) to

June 30, 202: June 30, 2027 June 30, 2022 June 30, 2021

(Amounts in U.S. dollars, except
change in Shares outstanding)

Decrease in net assets from

operations:
Net investment loss $ (63,35) $ (76,679 $ (169,43) $ (84,707
Net realized (loss) gain on
investment in LPT (8,83¢) 22,60¢ 25,44: 24,78¢
Net change in unrealized deprecia
on investment in LPT (11,182,61) (1,954,82) (17,726,71) (357,739
Net decrease in net assets
resulting from operations (11,254,80) (2,008,88) (17,870,70) (417,65

Increase in net assets from capital
share transactions:
Shares issued - 965,75: 22,10; 8,946,53

Net increase in net assets
resulting from capital share
transactions - 965,75: 22,10 8,946,53!

Total (decrease) increase in net
assets from operations and capit:

share transactions (11,254,80) (1,043,13) (17,848,59) 8,528,87.
Net assets:

Beginning of period 16,705,35 9,572,00 23,299,14 -

End of period $ 545054 $ 8,52887. $ 545054 $ 8,528,87.

Change in shares outstanding:
Shares outstanding at beginning of

period 614,80( 415,00( 613,90( -
Shares issued - 32,40( 90C 447,40(
Net increase in Shares - 32,40( 90C 447,40(
Shares outstanding at end of period 614,80( 447,40( 614,80( 447,40(

See accompanying notes to unaudited financial statements.
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Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

1. Organization

Grayscale Livepeer Trust (LPT) (the “Trust”) is a Delaware Statutory Trust that was formed on December 1
2020 and commenced operations on March 10, 2021. In general, the Trust holds Livepeer (“LPT”) and, from tii
to time, issues common units of fractional undivided beneficial interest (“Shares”) (in minimum baskets of 1(
Shares, referred to as “Baskets”) in exchange for LPT. The redemption of Shares is not currently contemple
and the Trust does not currently operate a redemption program. Subject to receipt of regulatory approval
approval by the Sponsor in its sole discretion, the Trust may in the future operate a redemption program. -
Trust currently has no intention of seeking regulatory approval to operate an ongoing redemption program. T
Trust's investment objective is for the value of the Shares (based on LPT per Share) to reflect the value of L
held by the Trust, less the Trust's expenses and other liabilities. The Trust may also receive Incidental Rig
and/or IR Virtual Currency as a result of the Trust's investment in LPT, in accordance with the terms of the Tr
Agreement.

Incidental Rights are rights to claim, or otherwise establish dominion and control over, any virtual currency
other asset or right, which rights are incident to the Trust’s ownership of LPT and arise without any action of t
Trust, or of the Sponsor or Trustee on behalf of the Trust; IR Virtual Currency is any virtual currency tokens,
other asset or right, received by the Trust through the exercise (subject to the applicable provisions of the T
Agreement) of any Incidental Right.

Grayscale Investments, LLC (“Grayscale” or the “Sponsor”) acts as the Sponsor of the Trust and is a whc
owned subsidiary of Digital Currency Group, Inc. (“DCG”). The Sponsor is responsible for the day-to-da
administration of the Trust pursuant to the provisions of the Trust Agreement. Grayscale is responsible
preparing and providing annual and quarterly reports on behalf of the Trust to investors and is also respons
for selecting and monitoring the Trust’s service providers. As partial consideration for the Sponsor’s services,
Trust pays Grayscale a Sponsor’s Fee as discussed in Note 6. The Sponsor also acts as the sponsor and m
of other investment products including Grayscale Basic Attention Token Trust (BAT) (OTCQB: GBAT),
Grayscale Bitcoin Trust (BTC) (OTCQX: GBTC), Grayscale Bitcoin Cash Trust (BCH) (OTCQX: BCHG),
Grayscale Chainlink Trust (LINK) (OTCQB: GLNK), Grayscale Decentraland Trust (MANA) (OTCQX:
MANA), Grayscale Ethereum Trust (ETH) (OTCQX: ETHE), Grayscale Ethereum Classic Trust (ETC
(OTCQX: ETCG), Grayscale Filecoin Trust (FIL) (OTCQB: FILG), Grayscale Horizen Trust (ZEN) (OTCQX:
HZEN), Grayscale Litecoin Trust (LTC) (OTCQX: LTCN), Grayscale Solana Trust (SOL), Grayscale Stella
Lumens Trust (XLM) (OTCQX: GXLM), Grayscale Zcash Trust (ZEC) (OTCQX:. ZCSH), Grayscale
Decentralized Finance (DeFi) Fund LLC, Grayscale Digital Large Cap Fund LLC (OTCQX: GDLC), anc
Grayscale Smart Contract Platform Ex Ethereum (ETH) Fund LLC, each of which is an affiliate of the Trust. Tl
following investment products sponsored or managed by the Sponsor are SEC reporting companies with tl
shares registered pursuant to Section 12(g) of the Securities Exchange Act of 1934, as amended (the “Exch
Act”): Grayscale Bitcoin Trust (BTC), Grayscale Bitcoin Cash Trust (BCH), Grayscale Ethereum Trust (ETH
Grayscale Ethereum Classic Trust (ETC), Grayscale Horizen Trust (ZEN), Grayscale Litecoin Trust (LTC
Grayscale Stellar Lumens Trust (XLM), Grayscale Zcash Trust (ZEC) and Grayscale Digital Large Cap Fu
LLC. Grayscale Advisors, LLC, a Registered Investment Advisor and an affiliate of the Sponsor, is the advis
to the Grayscale Future of Finance (NYSE: GFOF) product.

Authorized Participants of the Trust are the only entities who may place orders to create or, if permitted, rede
Baskets. Genesis Global Trading, Inc. (“Genesis” or the “Authorized Participant”), a registered broker-dealer &
wholly owned subsidiary of DCG, is the only Authorized Participant and is party to a participant agreement wi
the Sponsor and the Trust. Additional Authorized Participants may be added at any time, subject to the discre
of the Sponsor.



Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

1. Organization (continued)

The custodian of the Trust is Coinbase Custody Trust Company, LLC (the “Custodian”), a third-party servi
provider. The Custodian is responsible for safeguarding the LPT, Incidental Rights, and IR Virtual Currency he
by the Trust, and holding the private key(s) that provide access to the Trust’s digital wallets and vaults.

The transfer agent for the Trust (the “Transfer Agent”) is Continental Stock Transfer & Trust Company. Tt
responsibilities of the Transfer Agent are to maintain creations, redemptions, transfers, and distributions of
Trust’s Shares which are primarily held in book-entry form.

On May 12, 2022, the Trust received notice that its Shares were qualified for public trading on the OTC Pink t
of the OTC Markets Group Inc. (“OTC Markets”). The Trust's trading symbol on OTC Markets is “GLIV” and
the CUSIP number for its Shares is 38964N103. The Trust’'s Shares have been quoted on OTC Markets unde
symbol GLIV since May 27, 2022. On July 8, 2022, the Trust qualified to trade on the OTCQB U.S. Marketplac
of the OTC Markets Group, Inc. (*OTCQB").

2. Summary of Significant Accounting Policies

In the opinion of management of the Sponsor of the Trust, all adjustments (which include normal recurril
adjustments) necessary to present fairly the financial position as of June 30, 2022 and December 31, 2021
results of operations for the three and six months ended June 30, 2022, the three months ended June 30,

and the period from March 10, 2021 (the commencement of the Trust's operations) to June 30, 2021 have |
made. The results of operations for the periods presented are not necessarily indicative of the results of opera
expected for the full year. These unaudited financial statements should be read in conjunction with the aud
financial statements for the year ended December 31, 2021 included in the Company’s Disclosure Statement

The following is a summary of significant accounting policies followed by the Trust:

The financial statements have been prepared in accordance with generally accepted accounting principles ir
United States (“GAAP”). The Trust qualifies as an investment company for accounting purposes pursuant to
accounting and reporting guidance under Financial Accounting Standards Board (“FASB”) Accounting Standar
Codification (“ASC”) Topic 946, Financial Services — Investment Companies. The Trust uses fair value as |
method of accounting for LPT in accordance with its classification as an investment company for accounti
purposes. The Trust is not a registered investment company under the Investment Company Act of 1940. GA
requires management to make estimates and assumptions that affect the reported amounts in the fina
statements and accompanying notes. Actual results could differ from those estimates and these differences c
be material.

The Trust conducts its transactions in LPT, including receiving LPT for the creation of Shares and delivering LI
for the redemption of Shares and for the payment of the Sponsor’'s Fee. At this time, the Trust is not accep
redemption requests from shareholders. Since its inception, the Trust has not held cash or cash equivalents.

Principal Market and Fair Value Determination

To determine which market is the Trust's principal market (or in the absence of a principal market, the mc
advantageous market) for purposes of calculating the Trust’'s net asset value (“NAV”), the Trust follows AS
820-10, which outlines the application of fair value accounting. ASC 820-10 determines fair value to be the pri
that would be received for LPT in a current sale, which assumes an orderly transaction between mar
participants on the measurement date. ASC 820-10 requires the Trust to assume that LPT is sold in its princ
market to market participants or, in the absence of a principal market, the most advantageous market. Marke



Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

2. Summary of Significant Accounting Policies (continued)

participants are defined as buyers and sellers in the principal or most advantageous market that are indepen
knowledgeable, and willing and able to transact.

The Trust only receives LPT from the Authorized Participant and does not itself transact on any Digital Ass
Markets. Therefore, the Trust looks to the Authorized Participant when assessing entity-specific and market-ba
volume and level of activity for Digital Asset Markets. The Authorized Participant transacts in a Brokered Marke
a Dealer Market, Principal-to-Principal Markets and Exchange Markets, each as defined in the FASB ASC Mas
Glossary (collectively, “Digital Asset Markets”). The Authorized Participant, as a related party of the Sponso
provides information about the Digital Asset Markets on which it transacts to the Trust.

In determining which of the eligible Digital Asset Markets is the Trust’s principal market, the Trust reviews thes
criteria in the following order:

First, the Trust reviews a list of Digital Asset Markets and excludes any Digital Asset Markets that are no
accessible to the Trust and the Authorized Participant. The Trust or the Authorized Participant does not h.
access to Digital Asset Exchange Markets that do not have a BitLicense and has access only to non-Digital A
Exchange Markets that the Authorized Participant reasonably believes are operating in compliance w
applicable law, including federal and state licensing requirements, based upon information and assurar
provided to it by each market.

Second, the Trust sorts the remaining Digital Asset Markets from high to low by entity-specific and market-bas
volume and level of activity of LPT traded on each Digital Asset Market in the trailing twelve months.

Third, the Trust then reviews intra-day pricing fluctuations and the degree of variances in price on Digital Ass
Markets to identify any material notable variances that may impact the volume or price information of a particul
Digital Asset Market.

Fourth, the Trust then selects a Digital Asset Market as its principal market based on the highest market-be
volume, level of activity and price stability in comparison to the other Digital Asset Markets on the list. Based c
information reasonably available to the Trust, Exchange Markets have the greatest volume and level of acti
for the asset. The Trust therefore looks to accessible Exchange Markets as opposed to the Brokered Market, D
Market and Principal-to-Principal Markets to determine its principal market. As a result of the analysis, ¢
Exchange Market has been selected as the Trust's principal market.

The Trust determines its principal market (or in the absence of a principal market the most advantageous mat
annually and conducts a quarterly analysis to determine (i) if there have been recent changes to each Digital A
Market’s trading volume and level of activity in the trailing twelve months, (i) if any Digital Asset Markets have
developed that the Trust has access to, or (iii) if recent changes to each Digital Asset Market's price stability h.
occurred that would materially impact the selection of the principal market and necessitate a change in the Tru
determination of its principal market.

The cost basis of the investment in LPT recorded by the Trust for financial reporting purposes is the fair value
LPT at the time of transfer. The cost basis recorded by the Trust may differ from proceeds collected by
Authorized Patrticipant from the sale of the corresponding Shares to investors.



Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

2. Summary of Significant Accounting Policies (continued)
Investment Transactions and Revenue Recognition

The Trust considers investment transactions to be the receipt of LPT for Share creations and the delivery of |
for Share redemptions or for payment of expenses in LPT. At this time, the Trust is not accepting redempt
requests from shareholders. The Trust records its investment transactions on a trade date basis and changes
value are reflected as net change in unrealized appreciation or depreciation on investments. Realized gains
losses are calculated using the specific identification method. Realized gains and losses are recognize
connection with transactions including settling obligations for the Sponsor’s Fee in LPT.

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the ‘
price’) in an orderly transaction between market participants at the measurement date.

GAAP utilizes a fair value hierarchy for inputs used in measuring fair value that maximizes the use of observa
inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used w
available. Observable inputs are those that market participants would use in pricing the asset or liability basec
market data obtained from sources independent of the Trust. Unobservable inputs reflect the Trust’'s assumpt
about the inputs market participants would use in pricing the asset or liability developed based on the k
information available in the circumstances.

The fair value hierarchy is categorized into three levels based on the inputs as follows:

* Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets or liabilit
that the Trust has the ability to access. Since valuations are based on quoted prices that are readily
regularly available in an active market, these valuations do not entail a significant degree of judgment.

* Level 2 — Valuations based on quoted prices in markets that are not active or for which significant inpt
are observable, either directly or indirectly.

* Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair val
measurement.
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Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

2. Summary of Significant Accounting Policies (continued)

The availability of valuation techniques and observable inputs can vary by investment. To the extent tt
valuations are based on sources that are less observable or unobservable in the market, the determination ¢
value requires more judgment. Fair value estimates do not necessarily represent the amounts that ma
ultimately realized by the Trust.

Fair Value Measurement Using

Amount at
Fair Value Level 1 Level 2 Level 3
June 30, 2022
Assets
Investment in LPT $ 5,450,54" $ 5,450,54! $ -3 -
December 31, 2021
Assets
Investment in LPT $ 23,299,14 $ - $ 23,299,14 $ -

3. Fair Value of Livepeer

LPT is held by the Custodian on behalf of the Trust and is carried at fair value. As of June 30, 2022 and Decen
31, 2021, the Trust held 595,037.63750559 and 601,578.70905939 LPT, respectively.

The Trust determined the fair value per LPT to be $9.16 and $38.73 on June 30, 2022 and December 31, 2
respectively, using the price provided at 4:00 p.m., New York time, by the Digital Asset Exchange Mark
considered to be the Trust's principal market (Coinbase Pro).

The following represents the changes in quantity of LPT and the respective fair value:

LPT Fair Value
Balance at March 10, 2021 (the commencement of the Trust
operations) - $ .
LPT contributed 611,398.448786: 11,858,74
LPT distributed for Sponsor's Fee, related party (9,819.739726¢) (279,499
Net change in unrealized appreciation on investment in LP’ - 11,631,72
Net realized gain on investment in LPT - 88,18:
Balance at December 31, 2021 601,578.709059: $ 23,299,14
LPT contributed 880.4276091 22,10°
LPT distributed for Sponsor's Fee, related party (7,421.499162¢) (169,43
Net change in unrealized depreciation on investment in LP’ - (17,726,71)
Net realized gain on investment in LPT - 25,44:
Balance at June 30, 2022 595,037.637505¢ $ 5,450,54!
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Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

4. Creations and Redemptions of Shares

At June 30, 2022 and December 31, 2021, there were an unlimited number of Shares authorized by the Trust.
Trust creates (and, should the Trust commence a redemption program, redeems) Shares from time to time
only in one or more Baskets. The creation and redemption of Baskets on behalf of investors are made by
Authorized Participant in exchange for the delivery of LPT to the Trust or the distribution of LPT by the Trus
The number of LPT required for each creation Basket or redemption Basket is determined by dividing (x) t
number of LPT owned by the Trust at 4:00 p.m., New York time, on such trade date of a creation or redempt
order, after deducting the number of LPT representing the U.S. dollar value of accrued but unpaid fees :
expenses of the Trust, by (y) the number of Shares outstanding at such time and multiplying the quotient obtai
by 100. Each Share represented approximately 0.9679 and 0.9799 of one LPT at June 30, 2022 and Decemb:
2021, respectively. The decrease in the number of LPT represented by each Share is primarily a result of
periodic withdrawal of LPT to pay the Sponsor’s Fee.

The cost basis of investments in LPT recorded by the Trust is the fair value of LPT, as determined by the Tr
at 4:00 p.m., New York time, on the date of transfer to the Trust by the Authorized Participant based on 1
creation Baskets. The cost basis recorded by the Trust may differ from proceeds collected by the Authori:
Participant from the sale of each Share to investors. The Authorized Participant may realize significant proi
buying, selling, creating, and, if permitted, redeeming Shares as a result of changes in the value of Shares or |

At this time, the Trust is not operating a redemption program and is not accepting redemption requests. Suk
to receipt of regulatory approval and approval by the Sponsor in its sole discretion, the Trust may in the futt
operate a redemption program. The Trust currently has no intention of seeking regulatory approval to operate
ongoing redemption program.

5. Income Taxes

The Sponsor takes the position that the Trust is properly treated as a grantor trust for U.S. federal income
purposes. Assuming that the Trust is a grantor trust, the Trust will not be subject to U.S. federal income t
Rather, if the Trust is a grantor trust, each beneficial owner of Shares will be treated as directly owning its |
rata Share of the Trust’s assets and a pro rata portion of the Trust’s income, gain, losses and deductions will “1
through” to each beneficial owner of Shares.

If the Trust were not properly classified as a grantor trust, the Trust might be classified as a partnership for L
federal income tax purposes. However, due to the uncertain treatment of digital assets, including forks, airdr
and similar occurrences for U.S. federal income tax purposes, there can be no assurance in this regard. If the
were classified as a partnership for U.S. federal income tax purposes, the tax consequences of owning St
generally would not be materially different from the tax consequences described herein, although there might
certain differences, including with respect to timing. In addition, tax information reports provided to beneficiz
owners of Shares would be made in a different form. If the Trust were not classified as either a grantor trust «
partnership for U.S. federal income tax purposes, it would be classified as a corporation for such purposes. In
event, the Trust would be subject to entity-level U.S. federal income tax (currently at the rate of 21%) on its 1
taxable income and certain distributions made by the Trust to shareholders would be treated as taxable divid
to the extent of the Trust’s current and accumulated earnings and profits.
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Grayscale Livepeer Trust (LPT)
Notes to Unaudited Financial Statements

5. Income Taxes (continued)

In accordance with GAAP, the Trust has defined the threshold for recognizing the benefits of tax return positic
in the financial statements as “more-likely-than-not” to be sustained by the applicable taxing authority at
requires measurement of a tax position meeting the “more-likely-than-not” threshold, based on the largest ber
that is more than 50% likely to be realized. Tax positions not deemed to meet the “more-likely-than-not” threshc
are recorded as a tax benefit or expense in the current period. As of and during the periods ended June 30,
and December 31, 2021, the Trust did not have a liability for any unrecognized tax amounts. However, 1
Sponsor’s conclusions concerning its determination of “more-likely-than-not” tax positions may be subject
review and adjustment at a later date based on factors including, but not limited to, further implementati
guidance, and on-going analyses of and changes to tax laws, regulations and interpretations thereof.

The Sponsor of the Trust has evaluated whether or not there are uncertain tax positions that require finar
statement recognition and has determined that no reserves for uncertain tax positions related to federal, state
local income taxes existed as of June 30, 2022 or December 31, 2021.

6. Related Parties

The Trust considers the following entities, their directors, and employees to be related parties of the Trust: DC
Genesis, Grayscale, and CoinDesk Indices, Inc. As of June 30, 2022 and December 31, 2021, 348,120 and 34
Shares of the Trust were held by related parties of the Trust, respectively.

The Sponsor’s parent, an affiliate of the Trust, holds a minority interest in Coinbase, Inc., the parent company
the Custodian, that represents less than 1.0% of Coinbase, Inc.’s ownership.

In accordance with the Trust Agreement governing the Trust, the Trust pays a fee to the Sponsor, calculate
2.5% of the aggregate value of the Trust’'s assets, less its liabilities (which include any accrued but unp
expenses up to, but excluding, the date of calculation), as calculated and published by the Sponsor or its dele
in the manner set forth in the Trust Agreement (the “Sponsor’s Fee”). The Sponsor’'s Fee accrues daily in L
dollars and is payable in LPT, monthly in arrears. The amount of LPT payable in respect of each daily U.S. do
accrual will be determined by reference to the same U.S. dollar value of LPT used to determine such accrual.
purposes of these financial statements, the U.S. dollar value of LPT is determined by reference to the Dig
Asset Exchange Market that the Trust considers its principal market as of 4:00 p.m., New York time, on e
valuation date. The Trust held no Incidental Rights or IR Virtual Currency as of June 30, 2022 and December
2021. No Incidental Rights or IR Virtual Currencies have been distributed in payment of the Sponsor’s Fee dur
the three and six months ended June 30, 2022, the three months ended June 30, 2021, and the period from |
10, 2021 (the commencement of the Trust's operations) to June 30, 2021.

As partial consideration for receipt of the Sponsor’s Fee, the Sponsor is obligated under the Trust Agreemer
assume and pay all fees and other expenses incurred by the Trust in the ordinary course of its affairs, exclu
taxes, but including marketing fees; administrator fees, if any; custodian fees; transfer agent fees; trustee fees
fees and expenses related to the listing, quotation or trading of the Shares on any secondary market (inclu
customary legal, marketing and audit fees and expenses) in an amount up to $600,000 in any given fiscal y
ordinary course legal fees and expenses; audit fees; regulatory fees, including, if applicable, any fees relatin
the registration of the Shares under the Securities Act or the Exchange Act; printing and mailing costs; the c
of maintaining the Trust’s website and applicable license fees (the “Sponsor-paid Expenses”), provided that :
expense that qualifies as an Additional Trust Expense will be deemed to be an Additional Trust Expense and
a Sponsor-paid Expense.
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6. Related Parties (continued)

The Trust may incur certain extraordinary, non-recurring expenses that are not Sponsor-paid Expenses, incluc
but not limited to, taxes and governmental charges, expenses and costs of any extraordinary services perfol
by the Sponsor (or any other service provider) on behalf of the Trust to protect the Trust or the interests
shareholders (including in connection with any Incidental Rights and any IR Virtual Currency), an
indemnification of the Custodian or other agents, service providers or counterparties of the Trust, the fees
expenses related to the listing, quotation or trading of the Shares on any secondary market (including le
marketing and audit fees and expenses) to the extent exceeding $600,000 in any given fiscal year
extraordinary legal fees and expenses, including any legal fees and expenses incurred in connection \
litigation, regulatory enforcement or investigation matters (collectively “Additional Trust Expenses”). In suct
circumstances, the Sponsor or its delegate (i) will instruct the Custodian to withdraw from the LPT account LF
Incidental Rights and/or IR Virtual Currency in such quantity as may be necessary to permit payment of sL
Additional Trust Expenses and (ii) may either (x) cause the Trust (or its delegate) to convert such LPT, Incider
Rights and/or IR Virtual Currency into U.S. dollars or other fiat currencies at the Actual Exchange Rate or (
cause the Trust (or its delegate) to deliver such LPT, Incidental Rights and/or IR Virtual Currency in kind |
satisfaction of such Additional Trust Expenses.

For the three months ended June 30, 2022, and 2021, the Trust incurred Sponsor’s Fees of $63,351 and $7¢
respectively. For the six months ended June 30, 2022 and the period from March 10, 2021 (the commencer
of the Trust's operations) to June 30, 2021, the Trust incurred Sponsor's Fees of $169,434 and $84,.
respectively. As of June 30, 2022 and December 31, 2021, there were no accrued and unpaid Sponsor’s Fet
addition, the Sponsor may pay Additional Trust Expenses on behalf of the Trust, which are reimbursable by
Trust to the Sponsor. For the three and six months ended June 30, 2022, the three months ended June 30,
and the period from March 10, 2021 (the commencement of the Trust's operations) to June 30, 2021, the Spa
did not pay any Additional Trust Expenses on behalf of the Trust.

7. Risks and Uncertainties

The Trust is subject to various risks including market risk, liquidity risk, and other risks related to its concentratic
in a single asset, LPT. Investing in LPT is currently highly speculative and volatile.

The net asset value of the Trust relates primarily to the value of LPT held by the Trust, and fluctuations in 1
price of LPT could materially and adversely affect an investment in the Shares of the Trust. The price of LPT t
a limited history. During such history, LPT prices have been volatile and subject to influence by many facto
including the levels of liquidity. If Digital Asset Markets continue to experience significant price fluctuations, the
Trust may experience losses. Several factors may affect the price of LPT, including, but not limited to, glot
LPT supply and demand, theft of LPT from global exchanges or vaults, competition from other forms of digit
currency or payment services, global or regional political, economic or financial conditions, and other unforese
market events and situations.

The LPT held by the Trust are commingled and the Trust's shareholders have no specific rights to any spec
LPT. In the event of the insolvency of the Trust, its assets may be inadequate to satisfy a claim by its shareholc

There is currently no clearing house for LPT, nor is there a central or major depository for the custody of LF
There is a risk that some or all of the Trust’'s LPT could be lost or stolen. There can be no assurance that
Custodian will maintain adequate insurance or that such coverage will cover losses with respect to the Tru
LPT. Further, transactions in LPT are irrevocable. Stolen or incorrectly transferred LPT may be irretrievable. ,
a result, any incorrectly executed LPT transactions could adversely affect an investment in the Shares.
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7. Risks and Uncertainties (continued)

The Securities and Exchange Commission (the “SEC”) has stated that certain digital assets may be consid
“securities” under the federal securities laws. The test for determining whether a particular digital asset is
“security” is complex and difficult to apply, and the outcome is difficult to predict. Public, though non-binding,
statements by senior officials at the SEC have indicated that the SEC did not consider Bitcoin or Ethereum tc
securities, and does not currently consider Bitcoin to be a security. The SEC staff has also provided inforr
assurances to a handful of promoters that their digital assets are not securities. On the other hand, the SE(
brought enforcement actions against the issuers and promoters of several other digital assets on the basis th
digital assets in question are securities.

If LPT is determined to be a “security” under federal or state securities laws by the SEC or any other agency
in a proceeding in a court of law or otherwise, it may have material adverse consequences for LPT. For exam
it may become more difficult for LPT to be traded, cleared and custodied as compared to other digital assets
are not considered to be securities, which could, in turn, negatively affect the liquidity and general acceptance
LPT and cause users to migrate to other digital assets. As such, any determination that LPT is a security u
federal or state securities laws may adversely affect the value of LPT and, as a result, an investment in the Sh

To the extent that LPT is determined to be a security, the Trust and the Sponsor may also be subject to additi
regulatory requirements, including those under the Investment Company Act of 1940, and the Sponsor may
required to register as an investment adviser under the Investment Advisers Act of 1940. If the Sponsor determ
not to comply with such additional regulatory and registration requirements, the Sponsor will terminate the Tru
Any such termination could result in the liquidation of the Trust's LPT at a time that is disadvantageous
shareholders.

To the extent a private key required to access a LPT address is lost, destroyed or otherwise compromised ar
backup of the private keys are accessible, the Trust may be unable to access the LPT controlled by the private
and the private key will not be capable of being restored by the Livepeer Network. The processes by which L
transactions are settled are dependent on the peer-to-peer network, and as such, the Trust is subject to opere
risk. A risk also exists with respect to previously unknown technical vulnerabilities, which may adversely affe:
the value of LPT.

The Trust relies on third party service providers to perform certain functions essential to its operations. A
disruptions to the Trust’s or the Trust’s service providers’ business operations resulting from business restrictic
guarantines or restrictions on the ability of personnel to perform their jobs as a result of the COVID-19 pander
could have an adverse impact on the Trust’'s ability to access critical services and would be disruptive to
operation of the Trust.
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8. Financial Highlights Per Share Performance

March 10, 2021

(the
commencemen
Three Months Three Months Six Months of the Trust's
Ended Ended Ended operations) to

June 30, 2022 June 30, 2021 June 30, 2027 June 30, 2021

Per Share Data:
Net asset value, beginnin
of period $

Net (decrease) increase i
net assets from investme!
operations:
Net investment loss
Net realized and
unrealized (loss) gain

Net (decrease)
increase in net asse
resulting from
operations

Net asset value, end of
period $

Total return

Ratios to average net
assets:
Net investment loss

Expenses

2717 $ 23.07 $ 37.98 $ 4.82
(0.10) (0.17) (0.25) (0.21)
(18.20) (3.84) (28.80) 14.4¢
(18.30) (4.01) (29.09) 14.2¢
8.87 $ 19.06 $ 8.87 $ 19.0¢
-67.3%% -17.3% -76.6% 295.4%
-2.5(% -2.5(% -2.5(% -2.5(%
-2.5(% -2.5(% -2.5(% -2.5(%

Ratios of net investment loss and expenses to average net assets have been annualized.

An individual shareholder’s return, ratios, and per Share performance may vary from those presented above b
on the timing of Share transactions. The amount shown for a Share outstanding throughout the period may
correlate with the Statement of Operations for the period due to the number of Shares issued in Creations occu

at an operational value derived from an operating metric as defined in the Trust Agreement.

Total return is calculated assuming an initial investment made at the net asset value at the beginning of the pe

and assuming redemption on the last day of the period.

9. Indemnifications

In the normal course of business, the Trust enters into certain contracts that provide a variety of indemniti
including contracts with the Sponsor and affiliates of the Sponsor, DCG and its officers, directors, employe:
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subsidiaries and affiliates, and the Custodian as well as others relating to services provided to the Trust.
Trust’'s maximum exposure under these and its other indemnities is unknown. However, no liabilities have aris
under these indemnities in the past and, while there can be no assurances in this regard, there is no expec
that any will occur in the future. Therefore, the Sponsor does not consider it necessary to record a liability in t
regard.

10. Subsequent Events

On July 8, 2022, the Trust qualified to trade on the OTCQB U.S. Marketplace of the OTC Markets Group, In
(“*OTCQB").

As of the close of business on August 8, 2022, the fair value of LPT determined in accordance with the Trus
accounting policy was $11.85 per LPT.

There are no known events that have occurred that require disclosure other than that which has already |
disclosed in these notes to the financial statements.
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